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WE desire our readers to note the fact that THE SPEC- 
TATOR is copyrighted. We have been much annoyed to 
find articles printed in our columns, for which we paid lib- 
erally, or which have cost us much time and labor, repro- 
duced in leaflets and circulated broadcast without credit 
tous. The copyright laws will, we trust, give us protec- 
tion in this matter. 


SEVERAL correspondents have sent us leaflets, circulars 
and prospectuses of different co-operative assessment com- 
panies, asking us to review them in THE SPECTATOR. We 
have a number of these on hand, and will attend to them 
as rapidly as we can reach them. It can be taken for 
granted, however, that they are generally speculative con- 
cerns, organized for the sole purpose of enriching a “ ring” 
of officers at the expense of the public. We have anotice 
of one of these assessment companies this week—The Mut- 
ual Reserve Life Fund Association—wherein we point out 
some of its many weak spots. If the most successful of 
them all is open to so much adverse criticism,what can be ex- 
pected of the smaller ones, having a less number of members 
to watch their management ? 





In the August number of The Coast Review will be 
found an extended exposure of the Midland Insurance 
Company, of Salt Lake, Utah, of which A. T. Wood of 
“wildcat” notoriety, formerly of Denver, is the reputed 
president. Associated with him as Secretary is David 
Jackson, a person who has also gained some unenviable 
notoriety in insurance circles. The Review claims that 
the Midland is a fraudulent concern, and challenges it to 
show that it has $50,000 paid-up of the $250,000 capital it 
is authorized to hold. It applies to Mr. Wood epithets 
similar to those which New Yorkers generally apply to 
members of the old Tweed ring, and warns the citizens of 
Sult Lake City against putting their trust in any represen- 
tations he may make. When we warned propertyowners 
against taking policies in the Realm, of London, a “ wild- 
cat” concern, for which Mr. Wood assumed to be “ Amer- 
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ican Manager,” and as such solicited “ underground ” busi- 
ness, that worthy intimated that he should probably proceed 
against us for libel. Although we have reiterated our 
warnings, we have not heard of any suit having been com- 
menced against us. If Mr. Wood proposes to prosecute 
every insurance journal that warns the public against his 
schemes he will have his hands full. His record is not of 
a nature that will bear an investigation in a court of law 
with credit to him. If he feels inclined to resent such en- 
dearing appelations, when applied to him, as “ trickster,” 
“artful dodger,” “crafty rascal,” “scoundrel,” or objects 
to being charged with perjury, he should interview the 
editor of The Review, who freely uses these terms in his 
notice of the Midland. We renew our caution to property- 
owners not to accept a policy in the Midland unless they 
are clearly satisfied that the company has complied with 
the laws of the State. 





IN readjusting rates in the dry goods district recently, 
the Tariff Association, among other things, adopted the 
following : ; 

“On and after November 1, 1883, a deduction of ten cents shall be made 
from the schedule rate of buildings fully equipped with the automatic fire 
alarm instead of five cents. Parties occupying portions of such buildings, 
whose own premises are equipped with the alarm, shall have a deduction 
of five cents. The automatic equipments to be approved by the Inspector 
of the Board before allowance be made. All allowances made for the in- 
troduction of the fire alarm telegraph to be incorporated in the policy of 
insurance. If the sub-cellars and basements of warehouses shall be 
equipped with automatic sprinklers, so arranged as to be used by the New 
York fire department for extinguishing fires in said apartments, (sub-cel- 
lars and basements), and approved by the Inspector of the Board, an al- 
lowance of 2% cents shall be made from the premium.” 

Many underwriters are of the opinion that too great im- 
portance is herein given to the automatic fire alarm, and 
too little to the automatic sprinklers. The alarm is not 
entirely reliable ; it frequently sends out false alarms, is 
quite liable to get out of order, and does not always work 
when it should. It has occasionally rendered good ser- 
vice, but not sufficient, it is maintained, to warrant such a 
deduction from rates being made. It is suggested that the 
fact that some underwriters have become stockholders in 
the Automatic Fire Alarm Company may account for the 
favorable consideration given the device by the Tariff 
Association. We know of some company managers who 
think the allowance made unjust, and who declare they 
will not issue policies in accordance therewith. This sys- 
tem has been in use in this city many years on a limited 
scale, during which time the company has been in a strug- 
gling, impecunious condition, having been reorganized and 
the stock “ scaled down” on several occasions. If a few 
speculative underwriters now hope to secure a more gen- 
eral adoption of the device through the instrumentality of 
the Tariff Association, the fact ought to be known. If it 
was such a desirable thing it is singular that it has not 
come into more general use on its merits alone long ago, 
for it has had abundance of time and ample opportunity 
to demonstrate its usefulness. We know that the officers 
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of the fire department do not attach very much import- 
ance to it, but are willing to tolerate that or anything else 
that promises at any time to give them an early alarm of 
fire. We believe the system capable of being developed 
into something extremely useful, but are confident it has 
not yet shown that it is deserving of so much consideration 
as is given it by the revised tariff. Besides, it is virtually 
a monopoly, and this action is calculated to benefit certain 
individuals by making a demand for the alarm which they 
alone can fill. The reverse of this is true regarding auto- 
matic sprinklers ; there is no monopoly in these, for there 
are many different kinds of sprinklers in the market. Cel- 
lar and sub-cellar fires are the worst that firemen are called 
upon to combat; they have to fight them in the face of 
columns of ascending smoke and flames which there is no 
way to avoid. The automatic sprinklers are well calculated 
to control fires of this character, and promise to be es- 
pecially valuable where their manipulation is left with the 
fire department. By this means, human intelligence having 
control of them, there is not likely to be an excessive 
water damage, as might be the case in the purely auto- 
matic system. Such sprinklers have demonstrated their 
efficiency so frequently in the experience of the New Eng- 
land Mill Mutuals that it is surprising they are not more 
generally adopted for the protection of commercial risks. 
We regard them, especially for cellar and sub.-cellar uses, 
as worth far more to the underwriters than the automatic 
fire alarm, and better entitled to ten cents deduction from 
tariff rates than the alarm is to five cents. Perhaps if some 
underwriters owned a patent sprinkler the Tariff Associa- 
tion might be brought to see its value. 





REFERRING to thedestruction of Vineyard Haven recently 
by fire, The Boston Transcript asks: ‘ How many more 
villages are there in the United States which, like Vine- 
yard Haven, have no fire department? And how many 
of them have the broad ocean at their doors, thus simply- 
fying the question of a water supply?” While it is im- 
possible for any one to answer either of these conundrums 
accurately, we can probably give amore nearly correct ans- 
wer to the first than any one else. In THE INSURANCE 
YEAR BOOK we print a list of the fire departments of the 
United States and Canada, and the means at hand in each 
place for extinguishing fire. We began making this com- 
pilation in 1879, and each year have added to its complete- 
ness. To obtain the statistics for the publication referred 
- to for 1883, we addressed circulars to the chief engineer of 
every city and village in the country having a population 
1500 or more, and, in addition, had at our disposal similar 
statistics gathered by the Census Bureau but not yet pub- 
lished. If we did not receive responses within a reason- 
able time a second circular was sent to the Postmaster, 
and thus we obtained a list, which, though still incom- 
plete is more nearly correct than any other ever compiled. 
We find that these returns were received from 2765 places 
in the United States and Canada; of these, 1871 have fire 





apparatus of some kind, and 894 have none whatever 
We append the record by States: 
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40 Pennsylvania... .| 67 
Arkansas 7 Rhode Island.... 
California South Carolina. . 
Colorado. Tennessee 


Virginia 

West Virginia... 
Illinois | Wisconsin 
Indiana... 





Kentucky 
Louisiana........ 


Maryland 
Massachusetts.... 
Michigan 
Minnesota 
Mississippi 
Missouri 


| Washington Ter. 
Wyoming 


CANADA. 


|| New Brunswick.. 
| Prince Ed's Is... 
New Hampshire. . | Nova Scotia..... 
New Jersey 

New York 

North Carolina. . .| 








THE MUTUAL RESERVE FUND LIFE ASSOCIA- 
TION. 


HE Association bearing the above name is now 
TT recognized as the largest and most prosperous of 
all the assessment companies not connected with some 
secret society or labor organization. It has issued policies, 
or certificates of membership numbering nearly or quite 
15,000, and a single assessment levied upon the member- 
ship brings in about $70,000, while the annual dues 
amount to $100,000 a year or more. It is expected that 
at least six assessments will be made during the present year, 
hence it will be seen that a very large sum of money passes 
through the hands of the officers of this concern, and it is 
certainly a matter of vital interest to the members to know 
something more regarding the Association than can be 
found in the literature issued by its managers. We have 
been to considerable trouble to get at the facts, and in 
doing so have been overwhelmed with statements as to the 
mismanagement of its affairs, and of the abuse of power 
by the officers, together with many derogatory reflections 
upon the private character of some of the persons inti- 
mately connected with it. While we are satisfied that there 
is much truth in some of the latter statements, we do not 
care to make a personal attack upon any person beyond 
what is necessary to explain certain matters connected with 
the management. Many of the statements that come to us 
emanate from persons who have held positions of respon 
sibility and trust in the Association, but are not now con 
nected with it. We received these statements with cau- 
tion, and, after having compiled them, submitted them to 
the president of the Association, E. B. Harper, for his in- 
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spection. Some of them he denied, others he evaded ; 
and during several lengthy interviews, he endeavored to 
convince us of the integrity of the management of the 
Association, and its fitness to transact the entire life insur- 
ance business of the country. How well he succeeded will 
be inferred from the comments herewith. Our purpose is 
to criticise the Association and its methods rather than to 
circulate reports, however well founded, impeaching the 
integrity of individuals. Facts, however, necessitate a ref- 
erence to B. G. Bloss, a notorious person who is connected 
with the Association, who has eagned such a reputation in 
connection with various wrecked insurance companies, 
mining schemes, etc., that agents of the Association have 
protested against the use of his name in its statements 
and circulars, and, consequently, it has been suppressed. 
The Association was organized in February, 1881, with 
B. G. Bloss as president. The plan announced for its 
guidance had certain attractive features, and agents were 
confident they could do a good business for it, if the name 
of Mr. Bloss, which they found an impediment to success- 
ful canvassing, could be eliminated from it. He was in- 
duced to surrender the presidency of the company and 
accept a position as general agent for a certain portion of 
the country. E. B. Harper, formerly connected with the 
John Hancock Life, was chosen to succeed Mr. Bloss, and 
he proceeded to reorganize the management, placing cer- 
tain of his old friends and associates in responsible posi- 
tions. Being a man of considerable push and energy, but 
of limited capacity asa life insurance authority, Mr. Harper 
surrounded himself with active agents and solicitors, and, 
with their aid, has built up a large business, amounting to 
between $3,000,000 and $4,000,000 of insurance written a 
month. The constitution of the Association is mandatory 
in declaring that “the Board of Directors sha// consist of 
twelve persons,” but on turning to the circulars, etc., issued 
by the officers, we find but ten names of directors printed. 
As a matter of fact there are twelve personsinthe Board; 
the two whose names are suppressed being B. G. Bloss 
and his son N.W. Bloss,who is Vice-President of the Associa- 
tion. The writer asked Mr. Harper why these names were 
suppressed, and was informed by him that it was done at 
the request ‘of agents who found that the reputation of 
Mr. Bloss was such that the publication of his name as a 
director was an injury to the Association and an obstacle 
in the way of securing business. The fact that men are 
connected with the Association whom it is necessary to 
keep in the background lest the publication of their names 
should destroy public confidence, is in itself a suspicious 
circumstance. On retiring from the presidency of the 
company, Mr. Bloss still remained in the Board of Direc- 
tors, and accepted a general agency, the terms of which 
are supposed to provide him more ample compensation. 
E. B. Harper, the president, is reported to receive a 
salary of $10,000 a year; this he denies, however, and 
while asserting that his compensation is not so great, declares 
that he refused an offer of $15,000 a year from one of the 
regular life insurance companies. Mr. Harper has never 
achieved a widespread notoriety for disinterestedness, and 





is not the kind of a man who would be likely to work for 
the Mutual Reserve fora less sum than he could obtain 
elsewhere. The Vice-President, D. M. Caldwell, is also a 
general agent, and, Mr. Harper asserts, receives no com- 
pensation as an officer other than what he derives from 
his agency business. Dr. Charles R. Bissell is the treas- 
urer and Medical Director of the Association. He is a 
gentleman of wealth, who was formerly identified with Mr. 
Harper in some land improvement scheme, which was far 
from successful. The Board of Directors has full power 
to fix the amount and rate of assessments, fees and dues, 
and to enact rules and regulations for the management of 
the affairs of the Association. Five directors constitute a 
quorum. Those members of the Board having the largest 
pecuniary interest in the Association comprise those who 
usually form a quorum. The Board of Directors elect 
three of their number as an executive committee, who are 
entrusted with the appointment of medical examiners, the 
determining of salaries and expenses, and generally trans- 
acting the business of the Association. This executive 
committee is composed of E. B. Harper, president; M. D. 
Caldwell, vice-president, and N. W. Bloss, second vice- 
president. 

As to the methods by which this Association does busi- 
ness. A person applying for membership is required to 
pay an admission fee of $8 upon $1000 insurance, $12 
upon $2000, $15 upon $3000, $20 upon $5000, and 
$30 upon $10,000 insurance. Annual dues are limited 
to $2 on each $1000 insurance, payable annually in ad- 
vance. Assessments are graduated on a rough scale ac- 
cording to age, from $1 per $1000 at age 25 to $7 per 
$1000 at age 65. From these various sources the Associa- 
tion derives its income. The Association is not conducted 
in accordance with the recognized principles and practices 
of scientific life insurance. In fact, Mr. Harper asserts 
that it does not do a life insurance business at all, as it 
guarantees nothing. In disbursing its income it claims 
that 25 per cent of the net amount received from each 
assessment is deposited with a trust company as a reserve 
fund, and the remaining 75 per cent of the net amount 
is devoted to the payment of death claims. The admis- 
sion fees, except such as may be paid at the home office, 
go entirely to the agents as compensation for their services. 
The annual dues are supposed to cover the “ expenses of 
management.” A portion of these annual dues, however, 
in some instances to a large extent, are appropriated as 
compensation to agents in addition to the admission fees 
which they receive. The by-laws, as first adopted, did not 
provide a sufficient margin for expenses, and so at a recent 
meeting they were amended in several very important 
particulars. For instance, an amendment was adopted as 
follows ::“ Ad/ monies received from assessments, after de- 
ducting the expenses incurred in collecting the same, state and 
county taxes, legal and other expenses in defending or protect- 
ing the Association against the paymeut of unaudited or 
Fraudulent claims shall be deposited to the credit of the 
mortuary and reserve funds.” This was prefixed to section 
2, Art. V. Under the by-laws as they originally stood, it 
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was presumed that the annual dues would be sufficient to 
meet all expenses, but by this amendment, it will be seen 
the officers are given power to charge against assessments 
a variety of expenses which, as specified above, are so 


elastic as to cover almost everything; so that a person 
having a claim against the Association, for which an assess- 
ment is made, is liable to have that assessment scaled 
down to meet expenses of management at the discretion of 
the officers. It is a fact that a contract was made with 
Dr. Bissell, the Treasurer, by which he was to receive as 
compensation for his services five per cent of all assess- 
ments collected. As each assessment brings in about 
$70,000 and it is expected that there will be at least six 
made during this year, it will be seen that, under sucha 
contract, the Treasurer would receive exceedingly liberal 
remuneration. But Mr. Harper claims that this contract 
is not now in force, although admitting that there was 
such a one made; the amendment to the constitution, 
above quoted, however, permits such contract to be re- 
newed at any time, and assessments made ostensably to 
pay death claims can be scaled down to meet “ expenses 
incurred in collecting the same’ to any extent. In fact, 
there is no reason why all the officers should not include 
their salaries under this head if they are inclined to stretch 
a point. Mr. Harper does not state what consideration 
was given to Mr. Bissell to induce him to surrender a con- 
tract so valuable. 
Sec. 5, of Art. XI, as amended, reads: “On the first 
days of February, May, August and November (or at such 
periods as the Board of Directors may determine) an 
assessment shall be made upon the entire membership in 
force at the date of the last audited death-claim prior 
thereto.” By this provision aclaim can be held in abeyance 
for three months, and new members, comingin in the interval, 
be called upon to contribute to the loss. A recent assess. 
ment notice says: ‘One assessment is ordered by the 
Executive Committee upon all certificates in force up to 
July 5, 1883.”" The name of the member dying, and on 
whose account the assessinent is made, is not given. He 
may have died months before many of those who are now 
assessed were members of the Association, and conse- 
quently, when they were not liable to such assessment. In 
the same notice a list of ten death claims that have been 
approved by the committee is given, but in no instance is 
the date of death mentioned. The dates on which these 
claims were approved indicate that the committee meets 
once a week and systematically approves one death claim, 
whereby the impression is conveyed to members that the 
mortality is regular and very light. By this method of 
concealment of facts that are essential for the members to 
know, it is rendered possible for the committee to allow 
death claims to any amount to accumulate without acting 
upon them, and eventually to make an assessment that 
will include many who were not members when the par- 
ticular death assessed for occurred. This is an advantage, 
too, when the auditor passes upon the affairs of the com- 
pany, inasmuch as only such claims as have been audited 
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claims equally valid that the committee has not acted 
upon. The whole method is well calculated to conceal 
from members the actual mortality occurring, as well as 
the actual liabilities of the Association. It is rumored 
that many claims against the Association are stil] un. 
audited, and, consequently, not paid. Mr. Harper in: 
formed the writer that while he was at Albany last year 
engineering co-operative legislation, an assessment should 
have been made but was not. If there was a necessity for 
such an assessment to pay claims then due, those claims 
must have been carriegl forward into this year. In his 
sworn statement filed with the Insurance Department 
showing the alleged condition of the Association op 
December 31, 1882, Mr. Harper says: “A single 
assessment on this membership (7798) will produce 
50,000”’; if the Association failed to make an assessment 
that was needed, some idea can be obtained from this 
statement of how much it was behind at that time. As 
the membership has been nearly doubled since the first 
of the year, it would be well for new members to ascer. 
tain whether they have been included in any assessments 
that should have been made last year. 
Section 1 of Article XI of the constitution provides that 
“75 per cent of all the et death assessments received by 
the Association shall go into the death fund,” and Section 
2 of the same article provides that “the met earnings of 
the Association, together with the 25 per cent of the met 
receipts for each assessment, shall constitute a reserve 
fund.” It is inferred that this word we¢ must be considered 
as the amount left from the moneys received from assess- 
ments, after deducting various elastic expenses, as is ren- 
dered possible by the amended constitution above quoted. 
In the circulars issued by the Association relative to the 
assessment and reserve fund account, the amount of net 
receipts from each assessments only is given, as for 
example: 





Net Receipts from Assessment No. 1..........22-0000005 $4,000.00 
i = ai ie “TCPRE TET TERT Tee 9,340.17 

= = ” sda “SEV ERT ECCT CEL Tee 14,230.61 

e + WF ee eshsteaiehaad dawsew 21,699.10 

- ‘ : oe Sid ee ooEs be da bee 6a 31,200.14 

; “ S Be a Secnhieeeeen 43,013.50 

- o ” Ee PE Bs «bik ng nowy 53,757.48 

“ " w ‘ 7 since last statement.. 4,789.26 

- . “ 8toJuly 18, 1883...... 61,480.65 
$243,510.91 


The auditor of these accounts, Mr. O. D. Baldwin, of 
the Fourth National Bank, deals with this amount, and in 
his certificate certifies as to the manner in which this sum 
has been disposed of. What the difference is between the 
net and the gross receipts is not shown in any of the state- 
ments issued by the managers that we have been able to 
obtain. 

The following from the amended constitution shows how 
frail a hold members have upon the Association, and how 
easy it is for the officers to freeze them out: “A member 
failing to receive a notice of assessment on or before the 


first days of February, May, August and November, for 
his share of the losses occurring during the time specified, 





are regarded as liabilities, while there may be a hundred 


it shall be his duty to notify the home office in writing of 
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such fact.” This provides an easy method for forfeiting a 
membership, or a convenient excuse for contesting a claim. 
This requirement is, so far as we are informed, a novelty 
even in assessment companies. 

Section 1 of Article VIII. of the original constitution 
read as follows: “Only such persons who are in good health, 
between the ages of 15 and 65 inclusive, who shall pass a 
rigid medical examination" * * * “may become mem- 
bers.” The recent amendments, however, do away with 
all restrictions as to age, leaving agents free to load the 
Association down with the aged and decrepit as freely as 
the Pennsylvania “graveyard ”’ associations were loaded 
down. But the old restrictions as to age were violated by 
the acceptance of members over 65 years of age in a man- 
ner that should attract the immediate attention of Super- 
intendent McCall. Inan official report made to the Super- 
intendent by E. B. Harper, he swears that the total num- 
ber of members in the Association December 31, 1882, was 
7,998; of these 75 were 65 years of age; 34 were 66; 16 
were 67; 8 were 68; 2 were 69; and I was 70 years of age. 
Here were 136 persons over 65 years of age at the date of 
the report, and as the Association is but little over two 
years old, most of them must have been insured in direct 
violation of the positive provisions of the constitution of 
the Association. The amendments to this document have 
only been recently adopted, and as the Association has 
been doing a very large amount of business this year, it 
would be well for the members to ascertain how many per- 
sons have been admitted recently whose age is a guarantee 
that their certificates will speedily become death claims. 
As there are few associations that will insure such old per- 


. sons, it is probable that all who have been admitted to this 


one have taken the full amount of “ insurance,” $10,000. 
When the writer called Mr. Harper's attention to this clear 
violation of the constitution, he replied that this was cov- 
ered by Section 8, Article XI., which reads as follows: 
“The Board of Directors shall have authority to adopt 
such other rules and regulations as they may deem for the 
interest of the Association.” When asked if the Board of 
Directors had a right to violate constitutional limitations, 
he replied that they had. It is evident, therefore, that in 
his estimation, at least, the board of directors are superior 
to the constitution and by-laws adopted by the members, 
and are a law unto themselves. If they have the power to 
override a constitutional limitation in one instance, why 
not in all? As the practice ot the officers has, in this 
instance, been most clearly in violation of the express 
Provisions of the constitution, what assurance has any 
member that it is observed in any particular? What 
confidence can be placed in a management that delib- 
erately sets aside the constitution and loads the Asso- 
ciation down with members whose admission is positively 
Prohibited, and whose certificates of membership must 
inevitably be transformed into death claims at an early 
day? How do members like the idea of being assessed to 
pay claims of this character? We have alluded above to 
an assessment notice containing the names of nine deceased 
members where the date of death was not given in any 
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instance. Neither is the age of the deceased members 
mentioned. But the amended constitution has removed 
the restriction as to age, and the officers are at liberty to 
admit any one they choose, and the more members, the 
greater amount paid in for annual dues. It would be wise, 
however, for those members who are in good health to 
prosecute an investigation to ascertain what limit, if any, 
the officers are now placing upon the age qualification of 
membership. In addition to the admission of persons who 
were over age, we know of persons who have been received 
as members who are so afflicted with various diseases that 
they have been rejected by regular insurance companies, 
and so stated in their application to the Mutual Reserve. 
From this it is evident that in their anxiety to increase the 
membership and the receipts from annual dues, the man- 
agers do not exercise proper care in selecting their 
members. 

To ascertain how the expenses are made up, reference is 
made to the annual statement of the Association to the 
Superintendent of Insurance. From this it is learned that 
the Association’s income for the year 1882 was as follows: 


WIS DEB oo sen cians ciscnnsccteccseweseisscisdsadescbocuseoeeteee $7,061 
Annual dues... ....--0.-eeee ec eeecece cree cece renee eenennenereeeessesenee 50,470 
ASSESSMENES.... 2-2. e ener cece eee e renee ence enes ceeeneeneeeneeeeseseeesees 73,099 
InteTest...ccccccccccecens cece cece cece cccsecscsececencenensceseeesesers 17 
Datel MUON ico snsd ce sscondsdtssdnsiicesc ences seseessscuecteaus $130,647 
The disbursements were as follows: 
Cash paid for losses and claims...........42+++0++2eeseeeececeeeeeeenee $34,250 
Cash paid for annual dues and assessments returned to members......... 678 
Cash paid for commissions to agents... ----------seeeeeeeeeeeeeeeeeeees 15,017 
Cash paid as commissions to agents on renewals... ..----++-+++++-+++++5 2,700 
For salaries and traveling expenses of managers of agencies, and general, 
special and local agents......----------- 0.000 eeeee cece ee eeeee eens 1,135 
For medical examiner's §608.......cccccccsccscccwccccccscccccescccceccs 1,122 
For salaries of officers and employees. .--..-------+..-0eseee ec eeeeeees 13,331 
For taxes, licenses, CtC... cece eeecccceccccccccccccccccccccccececcccces 391 
FOE SOBRE icc cue ccescccccccnvesocsccsccnescecssocccccwcbicovcctesesbosce 1,277 
Cash advanced to officers and age..ts...-.----.... +--+ -eeee eee e eee e eens 655 
Furniture, fixtures, etc. ...-.-.-.0-eee cece ee eee cece cee ee cece eseeeeeeens 293 
For advertising ....--------++-0+----2 0 cece seen gece cece sense ne eeees eee 589 


For the following items, viz.: legal expenses, $2,240; bad debts, $32; 
printing, $3,182; postage stamps, $388 ; advance payment on ques re- 





turned, $8; assessment and other general office expenses, $8,942; 
fOtal. coccccccccccccccccccccccccccceccccccocecceccecceeecseceocces 14,792 
Total disbursements. ......-----.eeeeeeeeeeceecenceeseceeeenenens $86,230 


The items here given invite analysis. We have in- 
quired of various gentlemen connected with co-operative 
insurance as to what is meant by the item, “Cash paid for 
annual dues and assessment returned to members,” and 
have only received the Dundrearyan answer, “ That is one 
of those things no feller can find out.” The item of “ sal- 
aries and compensation of officers” is sufficiently large to 
warrant one to suppose that it covered the entire amount 
paid to the officers, but in looking at the salmagundi con- 
tained in the last item, aggregating $14,792, one is forced 
to believe that the salaries of officers is considerably 
augmented from these various accounts. The last of these 
items in the conglomerate mass referred to reads, it will be 
noticed, “assessment and other general office expenses, 
$8942.” It will be observed that in this hodge—podge of 
items small amounts are very carefully enumerated, while 
the larger amount of nearly $9000 is lumped off under the 
elastic head of “assessment and other general office 
expenses.” This is certainly an item which could be 
stretched very much. Readers will not fail to observe that 
while $34,250 was “ paid for losses and claims,” $51,303 
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was paid out on other accounts, showing that “losses and 
claims” constitute considerably less than one-half of the 
disbursements. The old story of the man who put half a 
dollar in the plate for the benefit of the heathen, anda 
dollar more to pay transportation thereon might be applied 
here. The report shows that eleven death claims were 
paid during the year. The total amount assessed was 
$92,414, the amount realized from members was $76,896, 
while the amount actually paid to beneficiaries was but 
$34,250, leaving a difference of $42,646. Where this dif- 
ference went to the officers can, no doubt, explain. 

The officers make conspicuous use of the name of O. D. 
Baldwin, President of the Fourth National Bank in their 
circulars and advertisements. In an interview with the 
writer, Mr. Baldwin stated that he had been induced to 
take a policy in the Association; finding that his name was 
being used as a reference, he told Mr. Harper he must be 
permitted to make an examination of its affairs; he was 
appointed auditor “of the death claim and reserve fund 
accounts,” and sent an expert to make an examination of 
those accounts. He wanted it understood that he was 
auditor of these accounts on/y ; he knew little of the man- 
agement of the company, but referred the writer, as he 
had other inquirers, to Mr. Harper. Mr. Baldwin is a 
gentleman of high character and standing, and when he 
certifies that this Association has a certain amount of 
money on deposit, it can be accepted as true that it has 
precisely that amount. But such a certificate is not an 
endorsement of the Association or of its officers, individu- 
ally or collectively, and when Mr. Harper claims, as he 
does in his printed circulars, that Mr. Baldwin's “ certifi- 
cate shows that our affairs have been honestly managed, 
our books and accounts correctly kept,” he goes consider- 
ably further than Mr. Baldwin was willing to in his conver- 
sation with us. He is president of a small assessment 
company, and says that especial care has been taken to 
prevent the officers having anything to do with the funds 
received from assessments beyond depositing them safely, 
and that he does not approve of the amendment to the 
constitution of the Mutual Reserve which permits the 
officers to charge various expenses against the money 
realized by assessments for the payment of death claims. 

As stated above, we have been at great pains to collect 
information regarding the Mutual Reserve Association— 
interviewing many who are identified with it as well as 
many who have no confidence in it—because it is the large- 
est and most prosperous of the assessment organizations. 
We do not charge that the management is dishonest, but 
we do say that by the amendments adopted to its consti- 
tution and by-laws, and by certain practices permitted, it 
has opened wide the doors through which mismanagement 
and fraud can enter and play havoc with the trust funds 
contributed by confiding members. Should a few dis- 
honest men obtain control of the Association, and enter 
into collusion, it would be entirely practicable to misap- 
propriate its funds, to squander the $60,000 which Mr. 
Baldwin certifies is on deposit, and to appropriate to their 
own uses whatever amounts they can collect from the 
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members. The permanency of the organization js depen. 
dent upon the integrity of its managers, and, as we have 
shown, the management is vested in a Board of Directors 
which has, virtually, delegated its powers to an executive 
committee of three, all of whom are officers of the Asso. 
ciation—the president, vice-president and secretary. The 
plan adopted for the government of the Association isa 
seductive one; it promises well, on paper; glib tongued 
agents make the most of it for the sake of the compensa. 
tion resulting to them from every new member they intro. 
duce ; its management has thus far been characterized by 
energy and enterprise, if not by an intelligent recognition 
of the responsibility attaching to the custodians of trust 
funds, that should be held sacred to the purposes for which 
they were designed by those who contributed to them, 
We have pointed out errors in the organic laws of this 
Association that must, in our judgment, prove fatal to it 
in the near future. We may be wrong, and it may be, as 
is claimed for it, that this Association is destined to sur. 
pass the old legitimate companies in the volume of its 
business, and teach the world that the assessment plan of 
insurance is the only one to commend itself to public con. 
fidence; but if it does, we are confident there must be rad. 
ical changes made in its constitution and by-laws, in its 
methods of conducting business and in its management, 


SPECTATOR SURVEYS. 


Mr. CowAN, who has been looking over the American and Canadian , 
fields on behalf of the Caledonian Fire Insurance Company of Edin- 
burgh, has returned to the city and leaves to-day on the White Star 
steamer Republic on his trip homeward. Mr. Cowan has been doing 
what we call in this country “ special work,” and has not made known 
his views or his recommendations to the public. He rightly believes 
that his employers have the exclusive right to his views and impres- 
sions, and he is honest enough to say so. But, of course, we shall 
speedily have a deluge of rumors as to what the Caledonian is going 
to do in America, while, in all probability, the company will do noth- 
ing. We need only add that those of our underwriters with whom he 
has come into contact have been favorably impressed by the tact and 
discretion shown by Mr. Cowan during his visit. 


AMONG the curious things of the July repgrts is the fact that two 
small local offices enjoyed a treat which they have not had before in many 
years, viz.: an increase of net surplus. Another curious thing is that a 
company known on the street as decidedly the freest writer among the 
locals, and a company which has written almost anything and everything 
offered for many years, shows a very handsome profit for six months— 
proportionate to its business the largest profit of any company —while 
some of the careful and cautious sort have taken a backward step. 
Verily, all is vanity and vexation of spirit. 


*& % 


SOME changes in the agency arrangements of the Boston companies 
are contemplated. The Shoe and Leather and Washington have left 
the combination known as the Boston Underwriters. The former wil] 
hereafter be represented by Chas. M. Peck & Co., and the latter by 
Weed & Kennedy as heretofore. A new Boston underwriters combin- 


ation, to be composed of the Neptune, Eliot, North American and Pres 
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cott, has been formed and will commence operations September 1, in 
the office of Weed & Kennedy. The North American has been repre- 
sented by the Continental for several years. The Prescott withdrew 
from the Langford agency on account of’ unprofitable experiences 
about 1879. The net result of these changes is that Mr. Peck gets an 
excellent company and Weed & Kennedy secure two additional offices 
to add to their former list. 
% * *% 


THE United States Rolling Stock Company’s fire in Chicago caught 
a few of the non-agency locals with lines placed here only a few weeks 
ago by brokers. 

* * *# 

THE friends of the Mutual Fire of this city claim that the company’s 
original scrip is selling at a premium, and this, too, after the payment 
of interest. This is doubtless a good time for some of the largest sub- 
scribers to sell out, but why there should be a premium paid on that 
which ‘anybody having the cash can obtain readily, viz.: subscriptions 
to the funds of the company, is a mystery. Has stock jobbing got into 
this pure and undefiled company? By the bye, the Mutual will now 
write $25,000 on a single risk, which strikes the average underwriter as 
extremely reckless. But then this is not an ordinary company. 


* * + 


“ INSURANCE News and Incidents ” have suddenly ceased from the 
columns of one our dailies. After the Munchausen stories which ap- 
peared the last few times, we should think they would cease. These 
yarns have however turned up in some of our contemporaries as veri- 
able facts. 

IN the account of the slight fire in the basement of the Grand Union 
Hotel, Saratoga Springs, in one of the dailies it was gravely stated 
that the building is “ as near fire-proof as such a building can possibly 
be.” We fancy our underwriters who have seen the Grand Union will 
smile at this statement. The Grand Union is doubtless a fair fire risk 
at the rates paid. But it is quite wild of the truth to claim for it any of 
the most ordinary “ fire-proof”’ qualities, such forginstance as may be 
claimed for the Palmer House of Chicago. This isalmost as bad as 
the claim, that the wooden steamboats in the Rockaway trade are better 
fire risks that the iron steamboats, as happened a few weeks ago in a 
printed interview. Yet there are many underwriters who prefer a 
wooden steamboat in the excursion line to a summer hotel even at Sara- 
toga Springs. 


WE are informed that the E. Malley stock in New Haven, baptized 
under a new firm name is being offered in this city at under the tariff 
rates fixed by the New Haven board. It is incredible that there should 
be any takers. 

ONE of our oldest locals is this week mourning the loss of a line of 
West side dwellings which they had previously on their books for 
twenty-eight years, uninterruptedly, and for most of the time on the 
basis of yearly policies at twenty-five cents per $100. Although our local 
friend offered what the secretary of the company says is “a frightfully 
low rate,” the insurance was taken from them by another local at nearly 
fifty per cent under their offer. The old timer weeps and mourns as if 
it were a death wound, Nevertheless, any other company would have 
done the same thing. The loss of dwelling house business now-a-days 
excites more sorrow in a local office, than if the president of the com- 
pany lost his big toe. 

w i oe) 

How ideas of liberality differ. A choice warehouse risk was lately 
going the rounds and we were permitted to see the building slip in the 
brokers hands. Some of the English companies wrote down their $40,- 
000 and $50,000 lines, as if the risk were pig iron under water. 
Some of the smaller locals wrote $10,000 and $15,000 each quite 
freely, on the contrary some of the big millionaire offices, took as low as 





$2500 and $5000. Some which take $5000 on a wood-worker take 
$5000 only on the warehouse. There may be skill and judgment in 
such differences, but it is hard to detect either in such cases. 
* % <e 

A COMPANY holding its full line on a Broadway dry goods risk at one 
dollar and five cents per annnm, tariff rate, was offered eighty cents for 
an extra line for a three months policy last week. The bait was tempt- 
ting, but was resisted. 





CORRESPONDENCE. 


PHILADELPHIA. 


Cause for Alarm—Deficient Water Supply and Six Inch Mains for Distribution— 
W. H. Frasier's Inspections—A New and Valuable Preventive Agency. 


[From OuR OWN CORRESPONDENT]. 


The editorial on ‘‘ Local Boards and Fire Protection,” in THE SpecTA- 
ToR of August 16, is in harmony with current discussion in Philadelphia. 
Our water supply and water mains, long known by some to be wholly 
inadequate to the proper protection of so large a city, are now openly ac- 
knowledged to be so, and something near to a startling alarm is sounded 
simultaneously by Chief Engineer Cantlia, of the Board of Fire Commis- 
sioners, and the new Chief Engineer of the Water Department of the city, 
Colonel Ludlow, long prominent in the service of the United States. 

In a report to his board, presented on the fourteenth instant, Engineer 
Cantlin refers to the recent burning of the Knickerbocker Ice Company’s 
buildings, and makes the following statement : 

‘* The flames were discovered shortly after six o’clock on the 8th of 
August ; occurring when all the hands employed were about the premises, 
it seems impossible that a fire could attain such headway before being dis- 
covered. The companies responded promptly, and when the first com- 
pany arrived the entire structure was in flames. 

‘Taking into consideration the combustible material of the building, a 
call for more companies was sounded. On attaching the engines to the 
plugs, we were astonished to find a failure of water—a failure so great 
that companies had to be sent to the wharves to get a sufficient supply. 
Had the fire occurred a square or two further west, there is no knowing 
where the flames would have stopped, for this department was stripped 
of the means of stopping them. 

‘* This complaint is an old one, and we have time and again made it. In 
the old and built-up portions of the city the water supply is notoriously 
limited, being supplied by the small and inadequate mains of fifty years 
ago. It is impossible to procure sufficient water there for ordinary pur- 
poses, and we can hardly imagine why those whose duty itis to see that 
the city should be protected in case of such calamities, will persistently 
neglect to remedy the defect. Indeed, it would be a sad commentary on 
the government of a city like ours, should one-half the inhabitants awake 
some morning to find the other half homeless and ruined by the neglect 
of authorities to furnish the only means necessary to suppress the devas- 
tating course of a serious conflagration.” : 

Col. Ludlow, in preparing next year’s estimates for the Water Depart- 
ment, has recommended that a large appropriation be made for new water 
mains. The present supply of water, such as it is, may be adequate for 
some years to come and the pumping capacity of the water-works is about 
one hundred million gallons per day, that is forty millions more than are 
actually pumped and distributed. But the weak point now is the distribu- 
tion. The small average size of mains is partly due to the fact that the 
present system is a combination of the several district systems in use 
before the entire county was consolidated into the city of Philadelphia. 
These outlying districts have entirely outgrown the capacity of those small 
mains, The chief states that he is now frequently compelled to refuse re- 
quests for additional fire plugs, for the simple reason that there is not suf- 
ficient water to supply those already located. A place is mentioned down 
town where water does not run at all during the summer, as it is all con- 
sumed before it reaches there. The present system contains 772 miles of 
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pipe; only one mile of it is forty-eight inches in diameter ; half a mile, 
thirty-six inches; and eight miles, thirty inches. 

There is probably no more need of agitation on the subject of water 
supply in the dry goods district of New York than of the need of new and 
larger mains in the streets of Philadelphia, which traverse the prominent 
mercantile and manufacturing districts of this city, The possibility of 
running hose from the Delaware river so far as Front street has apparently 
had too much influence in allaying fears of the short supply at command, 
sure to be discovered when the whiskey district, south side of Walnut 
street, between Front and Dock streets, begins to burn. Do many insur- 
ance companies know that the immense amount of value in that block is 
depending upon six inch water mains for fire protection? A few com- 
panies do know it and act accordingly. 

The following are illustrations of this dangerous defect: Walnut street, 
from Front street to Dock street, has one six-inch main; Dock street, 
from Walnut street south, has two lines of six-inch main; Front street, 
between Walnut and Market streets, one eight-inch main. The eastern 
parts of Chestnut and Market streets are a little better off, Chestnut street 
having two ten-inch mains and Market street two of six inches, fed by one 
of twenty inches. The Schuylkill river is known to be an impossible 
suurce of supply in the not distant future, both on account of bad quality 
and limited quantity. Surveys are being made looking to several distant 
sources for good and abundant supply, including the Delaware river at 
the Water Gap, the Lehigh and the Perkiomen rivers. 

That action on this important subject may be forced at the earliest day 
possible, all underwriters interested in Philadelphia need to have facts 
before them and give them due weight in considering lines, localities and 
rates on Philadelphia business. As to rates of premium, water supply, 
and building laws, Philadelphia is to-day far behind New York, Boston 
and Chicago, and more than a doubtful field for fire insurance, and a 
lamentable apathy prevails among influential insurance men. For the 
general good, none seem anxious; in these matters of great moment the 
business seems without leaders, The men who from their positions 
would naturally be looked to and gladly followed in hard work for reforms 
and improvements, are amazingly indifferent or wholly absorbed in imme- 
diately selfish interests. Oh! fora leader in this direction who will put as 
much persistent and earnest work into it as Mr. Caven and Mr, Garrett 
have put into reform of our city politics. While we mourn the lack of 
such a leader, let the managers of large companies who think and act for 
themselves insist on largely increased rates or let go the mercantile and 
mill business of Philadelphia. A little independent action of this sort 
may put enough courage into our so-called Board of Underwriters to make 
a tariff which will help in the desired direction. 

We have one new and good preventive born of the intelligence and 
enterprise of one man and backed by individual companies, wholly dis- 
connected with the Board of Underwriters so far. W.H. Frazier is the 


Conshohocken Worsted Co., H. Becker & Co., Jas. M. Preston, Wo! 
fenden, Shaw & Co., Campbell & Elliot, and Arrot’s Star Mills, : 


PHILADELPHIA, August 18. BA 


COMMUNICATIONS. 


THE FIRE IN THE GRAND UNION HOTEL, SARA TOGA, 
[To THE EDITOR OF THE SPECTATOR. ] 

Will you please state in the next issue of your paper that Judge Hilton, 
as representing Mrs. A. T. Stewart, has decided not to make any claim 
upon the insurance companies for loss by the recent fire in the Grand 
Union Hotel, Saratoga Springs. The many newspaper reports regarding 
the inadequate water supply of this town have been so manifestly false 
that it is not worth while answering them. The facts of the case are that 
the appliances and discipline shown in the prompt extinguishing of this 
fire speak more loudly in favor of the management of the Grand Union 
than anything we could suggest. If all hotels were as favorably equipped 
with fire appliances as this hotel is, and their employees properly in. 
structed as to their respective duties in case of fire, we should have fewer 
fires and consequently lower rates of insurance upon summer hotel prop. 
erty. Very truly yours, A. S. 

SARATOGA, August 18, 1883. 











NEWS OF THE WEEK. 


The Mutual Reserve Fund Life Association. 


To find fault is ever an ungrateful task. Much pleasanter would it be to 
commend ; but the first duty of a journalist, and especially of an insurance 
journalist, is to the public. He must place their interests ‘above all per- 
sonal considerations, and must feel that he is under imperative obligations 
to inform them of whatever may be to their benefit, and to warn them of 
whatever may work them injury. 

Acting in accordance with this principle, we last week directed atten- 
tion to what we considered some serious misrepresentations in the adver- 
tisements of the Mutual Reserve Fund Life Association, of New York, 
The amount of wrong that a popular life association can accomplish if its 
management is so disposed is incalculable ; and we felt justified in in- 
ferring from the fact that the managers of the Mutual Reserve Fund Life 
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Association had been guilty of misrepresentation in one particular, the 
conclusion that their statements could not be relied upon in any partic- 
ular where their interests were concerned. This week we feel called 
upon to point out some additional reasons why the public should be cau- 
tious in their dealings with this Association. Its representations are spec- 


man, aud he styles himself ‘‘ general inspecior,” and writes under the 
caption ‘‘ United Fire Inspection, 330 Walnut street.” He started out 
wholly of his own accord to serve the companies to mutual advantage, and 
has in a few months time so demonstrated his value that he is now able to 
speak directly to about fifty companies or their representatives, and seems 
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likely to secure support for what promises to be a most admirable bureau 
of inspection, particularly for special hazards. He serves his subscribers 
with printed copies of his confidential reports, which, for fullness of prac- 
tical matter, are decidedly unique. He has already delivered more than 
fifty of these reports, and has published half a dozen placards of cautions 
‘‘ To Prevent Fires,” for hanging in conspicuous places in mills, appro- 
priately subdivided under such captions as, ‘‘ Spontaneous Combustion,” 
‘*Stock Drying Room,” “Card Room,” ‘‘Spinning Room,” * Picker 
Room.” 

The spirit of his scheme is to discover, make known to the proprietors 
and the insurance companies, and guard as much as possible the special 
points of danger in each particular risk, to the end that the risk may be 
watched and improved by the owner and intelligently insured by the com- 
panies. He starts his placards with the following sign ficant statement , 

‘* There have been but few fires which could not have been prevented, 
and we propose hereafter to make, as far as practicable, those in immedi- 
ate charge of property the defenders of it against fires, and, as far as pos- 
sible, anticipate and prevent them. Therefore strict observance of the 
following rules must be insisted on.” 

Among the manufactories already fully reported on are the following 
prominent concerns: William Wood & Co., Angora Mills, Clifton Mills, 





ious enough ; but inquiry will show how little confidence can be placed in 
them. 

We will begin with a statement sent out to the policyholders of the 
Mutual Reserve in January, 1882, showing its transactions for the year 
ending December 1, 1881. In this statement it is claimed that the receipts 
of the organization up to that date were $47,297.95 ; in the sworn report 
made to the Insurance Department they are fixed at $34,552.17. Here, 
then, is a discrepancy of $12,745.78 to begin with, and that, too, when the 
Mutual Reserve had not been in existence a year. 

We next take up the report made tothe Department for the year ending 
December 31, 1882. From this it appears that the business of the asso- 
ciation increased amazingly last year. On January 1 it had 7998 certifi- 
cates in force, insuring $35,190,750. But this rapid accession of members 
can scarcely be regarded as a permanent gain, for while the association 
had only .1609 members at the beginning of 1882, there were 492 lapses 
during the year. This is rather startling for an association only in its 
second year, and would seem to indicate that if members are crowding in, 
it does not take them very long to crowd out again. 

But to go farther. The admission fees and annual dues, by the by-laws, 
devoted to the payment of expenses. During the year there were 6892 
certificates issued for $30,105,250. The average amount of each certifi- 
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cate must, therefore have been $4000; but to be as favorable to the As- 
sociation as possible, will put it at $3000. The admission fee on a $3000 
$15, and the 6892 certificates must, therefore, have brought in at 
least 103,380. The Association only charges itself with $7,061.15 from 
this source. Here, then, isa little discrepancy of $96,318.85. Again, the 
by-laws provide for the payment of $2 annual dues on each $1000 “ pay- 
able annually in advance,” which, on the $35,190,750 in force at the end of 
the year, would amount to $70,380 while the amount reported was $50,470 
_a discrepancy of $19,910, This aggregate deficiency of $116,229 in the 
two items of fees and dues goes far, upon the most charitable assumption, 
to sustain the allegations that have been made that many of the Mutual 
Reserve's certificates were given away to whoever would take them—a 
very good plan for the recipients, but not so good for the paying mem- 
bers of the concern. 

It seems, however, that even this large sum derived from these two 
sources was not sufficient to meet the current expenses, for in the new 
constitution we find the provision inserted that the monies received from 
assessments, which had previously been devoted to the payment of death 
claims and the increase of the reserve fund, shall be liable, in the first in- 
stance, to the payment of “‘ the expenses incurred in collecting the same, 
State and county taxes, legal and other expenses in defending or protect- 
ing the Association against the payment of unaudited or fraudulent 
claims.” These words, it will be seen, are elastic enough to cover almost 
every legitimate item of expense except the salary of officers. Let us see 
what provision is made for them, The Association now claims to have 
about 13,500 certificates in force, insuring $60,000,000, On this the 
annual dues would be $120,000. And, moreover, some 6000 of these cer- 
tificates must have been issued within the last six months, which would 
be at the rate of 12,000 a year. At our previous liberal estimate of $3000 
on each certificate, the admission fees on 12,009 would be $180,000—mak- 
ing in all the handsome sum of $300,000 a year for official salaries. 

This seems rather liberal for an Association which furnishes “‘ insurance 
at cost,” but it is the inevitable inference from the Mutual Reserve’s own 
figures, and another fact may be alleged that goes to substantiate it. 
Although the public are not informed what salaries the officers receive, it 
has been openly asserted that the treasurer has a contract by which he is 
allowed, in addition to his salary, five per cent on the amount realized 
from all assessments. The Association claims to realize about $70,000 
from each assessment, and i: is announced that there will be six of them 
in 1883. Five per cent of $70,000 is $3,500, and six times $3,500 is $21,- 
oo0—a pretty fair compensation for an officer of a purely mutual organiza- 
tion, and it may be asked if the treasurer’s commission amounts to $21,000 
in addition to his salary of two or three thousand dollars, what will Presi- 
dent Harper’s commission amount to in addition to his salary of $10,000 ? 
At this rate it would be possible to dispose of even $300,000 a year. 

There are other facts that we had intended to refer to, going to show 
the manner in which the Mutual Reserve operates, but space will not per- 
mit, and surely we have said enough to justify our assertion that it isa 
good Association to let alone. An Association that will make open and 
flagrant misrepresentations in its advertisements, that will make one state- 
ment to the Insurance Department and another to its members, that fails 
to account for the money it receives, and that, while pretending to be con- 
ducted upon the most economical principles, and to furnish insurance at 
a minimum cost, pays princely salaries to its officers, and this, too, at the 
expense of the funds received for the relief of widows and orphans, is 
surely not an association to which any man can afford to trust the welfare 
of those dependant upon him. Nor is it any wonder that Mr. Hunt, who 
was formerly connected with the Mutual Reserve, proposes to apply to 
the Supreme Court to wind it up. 

These conclusions seem to us to result necessarily from an analysis of 
the published statements of the Mutual Reserve. If in any respect we 
have wronged the organization, we shall cheerfully acknowledge our error 
when it is brought to our notice.—Philadelphia Item. 
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Graveyard Insurance in Kentucky. 
AN attempted life insurance swindle at Newport, Ky., is related by 
The Cincinnati Enquirer: ‘‘ Some few days since William Redmond, 
residing on Front street, in Newport, died from consumption, and he had 
his life insured, so it was said, in the Methodist Mutual Aid Society, of 
Louisville, for $3000. Such proved ta be the case, but the policy was 





arranged so that Mr. Redmond’s friends were to receive none of the 
money. The facts developed in the case showed rather bold actions on 
the part of Dr. H. O. Davis, of Newport. It seems that Dr, H. O. Davis 
was the medical examiner and agent for the company in Newport. A few 
weeks since when young Redmond was lying at the point of death from 
consumption, it is alleged, that Davis forwarded an application to the 
company in Louisville for a policy-for $3000, recommending Redmond as 
a healthy subject. In due course of time the policy was forwarded to 
Newport and was made payable to a Mrs. Curd, who is a sister-in-law of 
Dr. H. O. Davis. When Redmond died an application was made for the 
monry, and it was stated that Redmond had died, presumably of Bright’s 
disease of the kidneys, The fact that he died from consumption leaked 
out, and the agent at Louisville, Mr. Brody, came to Newport to investi- 
gate it. He visited Fechter’s drug store and there ascertained that Mr. 
Fechter had filled prescriptions for young Redmond for the past year for 
hemorrhages. He also gleaned other facts and statements that made him 
positive that Redmond had died from consumption. He then hunted up 
Dr. H. O. Davis and related to him what evidence he had found, and de- 
manded the policy. Davis handed it over and wrote on the margin of it 
that it was satisfied in full and signed Mrs. Curd’s name to it by him, 
After talking awhile the couple started to Cincinnati to investigate an- 
other case. When in the middle of the Newport and Cincinnati Bridge 
Davis asked Mr. Brody to let him see the policy again. Mr. Brody, 
without suspicion, pulled the document from his pocket and handed it to 
Davis. The later scrutinized it fora moment and then put it in his own 
pocket and said, ‘ You bulldozed me out of this policy and I will now 
keep it.” Mr. Brody was thunderstruck at the man’s audacity and de- 
manded the policy back, but Dr. Davis refused to return it. Mr. Brody 
returned to Newport and sought the legal advice of Messrs. Nelson & 
Washington, and they recommended a criminal prosecution. Mr. Brody 
will, therefore, commence proceedings of this nature immediately. It 
was further learned that Mr. Redmond had never been examined at all, 
and never been consulted.” 





The Hibernia of New Orleans. 

AMONG the recent acquisitions to the ranks of the general agency com- 
panies is the Hibernia Insurance Company of New Orleans. This com- 
pany started eleven years ago with a paid-up cash capital of $50,000, and 
to-day it is $400,000, which is good evidence of its prosperity. At home 
it is a very popular company doing perhaps the largest local business in 
New Orleans. In selecting its Northern representatives it has secured 
in McCormick & Co., of Chicago, one of the strongest and wealthiest firms 
on the street, and in the person of George T. Farmer, as superintendent cf 
agencies, they have one of the most energetic men in the business, and 
probably no one in Chicago is better posted on the special hazards of the 
Northwest than Mr. Farmer. Agents needing another company will do 
well to correspond with Messrs. McCormick & Co,, address Na. 130 La 
Salle street, Chicago. 





Picker Fires. 

A WRITER in the Textile Record for July asserts that a fire cannot be: 
started in a picker house by sparks of fire from the picker igniting the 
cotton ; “no spark from a picker ever fired a mill or ever can be made to 
set fire to anything.” As the writer well says, ‘‘ these are tolerably broad 
assertions.” Nevertheless, he offers as evidence in favor of their truth 
the result of experiments which he made, such as producing a shower of 
sparks from a brick held against the beater, into which was thrust succes- 
sively shoddy, cotton fibre saturated with benzine, and even lucifer 
matches. The open hand held against the stream of sparks felt no pain. 

The sparks from an emery wheel do not burn the hand, nor ignite the 
workman’s apron or overalls, but each particle is a minute coal of fire, and 
under favoring circumstances will ignite inflammable and explosive ma- 
terials. Sparks from a flint and old file will ignite tinder, charred rags 
and punk, But todo so the sparks must be protected from the wind. 
Possibly the experiments made by the correspondent were made with the 
beater box uncovered, and the lint and other materials and che shower of 
sparks were exposed to the blast from the revolving beater. It is prob- 
able that particles of grit, nails, bits of wire, and similar materials do run 
the gauntlet of the picker beaters frequently without inciting a blaze, as 
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the condition of the waste proves; but there may come a time when, all 
the conditions being favorable, the destructive spark will do the work. 

The writer attributes fires to the spontaneous combustion of oily waste 
which is put into the picker house. If such a reprehensible practice is 
followed, or allowed by a mill superintendent, he is certainly an unfit man 
for his place. 

It is not always possible to ascertain the cause of a fire that starts in a 
the picker room, but that mills are burned by fires started there is un- 
questionable. Mill owners show their belief in the danger from this 
source in erecting detached fire-proof buildings for picker houses, and itis 
doubtful if a single mi!! owner could be found so confident in this correspon- 
dent’s belief as to allow experiments be made in his picker house by pass- 
ing through the rolls to the beater nails, wire or grit with the cotton. At 
all events, no degree of the vigilant caution now practiced to prevent these 
foreign substances from reaching the picker should be relawed because 
cotton lint once did not take fire from a shower of sparks. 





MERE MENTION. 


—The underwriters of St. Louis are still making vigorous efforts to have 
a new chief for the fire department. 

—Topeka, Kansas, is temporarily without fire protection, and Galves- 
ton is suffering from a water famine. 

—J. L. Holden, of Chicago, has been appointed adjuster of the loss on 
the buildings and machinery of the United States Rolling Stock Com- 
pany, Chicago, whose total loss amounts to about $150,000. 

—On July 24, a compact was formed by all local agents in Dubuque, 
Iowa, with J. P. Howlett, manager, late of Niles, Michigan. 

—The water works machinery at Evansville, Ind., is said to be ina 
deplorable condition, and the condition of things invite a conflagration 
there. 

—Of the twenty co-operative life associations started in Kansas during 
the past four years twelve have discontinued business. It is stated that 
over 100 co-operatives from various parts of the country are operating in 
Kansas. 

—The committee who had the difficult task of investigating the Fire 
Patrol Committee and Superintendent Bullwinkle, deserve great credit 
for the masterly report they sent in. It pleased every one, and, at the 
same time, was probably just. 

— ‘*George Teall Brown & Father, general agents of the Westchester 
Fire Insurance Company at Chicago,” is the latest announcement in the 
general agency circles, M. O. Brown having admitted his son into part- 
nership. The son—George Teall—is a bouncer, and weighs ‘‘’teen 
pounds.” 

—Brooklyn is about to add 5,000,009 gallons daily to her water supply 
by the use of driven wells. Several hundred of these are to be driven near 
two pumping stations, with which they wili be connected and the entire 
flow will be forced through a main to the city. The wells are the ordi- 
nary two inch iron tubes so common in the West. 

—A Chicago daily in commenting upon the recent patrol investigation 
says editorially: ‘‘ A careful reading of the fire patrol report leaves some 
doubt whether Captain Bullwinkle found the committee guilty, or the 
committee found him not guilty, or the insurance board found them all 
alike unnecessary. All there is of it appears to be that somebody ‘ must 
not do it again.’ ”’ 

—Referring to recent conflagrations in the United States the Neapolitan 
correspondent of the Philadelphia Press says: ‘‘ If houses were built as 
here of incombustible materials, such fires would not take place. Wooden 
stair cases in American houses are one of the chief causes of the rapid 
speed of fire, serving as they do as a means of carrying the flames from 
story to story. Here the stairways are always of stone. They form a bar- 
Trier against the ascent of fire instead of opening the way for its progress. 


decorative, imitated as they are from the pavements of Pompei, or more 
pleasing to the eye or more grateful to the tread in the heats of summer 
They are, of course, perfectly fire-proof. In winter, being covereq with 
carpets they are as warm as any other floor. The roofs are made fire. 
proof with tiles, slate or cement 

—Can anybody tell the difference, morally or in its effect upon the 
public welfare, and especially upon the insurance companies, between a 
man deliberately setting his house on fire, or deliberately neglecting to 
correct those things which every man of common sense knows must in- 
evitably result in set!ing his premises on fire and destroying them.—7%, 
Cincinnati Price Current. 

—J. H. Beattie, secretary of the Amazon Insurance Company of Cin. 
cinnati, has been in New York during thejpast week, looking over the com. 
pany’s New York business. He was accompanied by his wife, and together 
they surveyed [the special {hazards and bathing risks at Coney Island, 
The report upon them was favorable and highly complimentary to old 
Neptune, who has control of them. 

—Last Thursday in Chicago the underwriters’ base-ball nine played a 
game with the First National Bank nine, and were victorious by the hand. 
some score of eleven to nothing. The boys played a very fine game, 
making only three errors. The make-up of the nine is as follows: Har. 
riden, 1st b.; Taylor, r. f.; Smith, 3d b.; Dwight, c.; Mason, 1, f.: Bissell, 
c. f.; Troop, s.s.; Harvey, p.; Parker, 2d b. Other games are promised 
this season. 

—Superintendent Kirkland, of the Chicago Building Department, says: 
‘‘T have just been looking over amonthly journal published in New York, 
and devoted to the building interests, and I find that incontrovertible facts 
go to prove that twice as many building permits have been issued in this 
city during the past three months as in the cities of New York, Brooklyn, 
Philadelphia, and St. Louis. I tell you it looks as though we had a build. 
ing boom hereabouts of no small proportions.” 


—The Supervising Inspector of Steamboats for the Second District re. 
ports for the past six months fifty-three accidents by collisions, six 
steamers wrecked, and two lives lost. The number of passengers carried 
is estimated at 216,976,500, and are divided as follows: New York, 25, 
000,000; Philadelphia, 8,500,000; Boston, 6,181,590; New London, 
775,000 ; Albany, 13,000,000 ; Portland, 230,000. The value of property 
lost by fire, wrecks, collisions, etc., was $304,000. 


—A building boom of the largest dimensions prevails in Detroit this 
season, and there probably never was a time when there was so much 
doing in this line as at present. The buildings erected include manufac- 
tories, business blocks, dwellings, etc., and there is scarcely a thorough- 
fare in the city where new buildings in various stages of construction can- 
not be seen. All of this goes to make the fire insurance agent happy, who 
sees in it an increase in his business.— 7he /ndicator. 


—A valued policy bill has been introduced in the New Hampshire 
Legislature providing that ‘‘ Whenever any policy of insurance shall be 
written to insure any-real property, and the property insured shall be 
wholly destroyed without criminal fault on the part of the insured or his 
assigns, the amount of the insurance written in such policy shall be taken 
conclusively to be the true value of the property when insured, and the 
true amount «nd measure of damage when destroyed.” 


—Jas. L. Holden of Aurora, whose voluntary retirement from many 
years service in the interests of the Insurance Company of North America 
we noticed some time since, has disposed of his manufacturing business 
and is now prepared to enter the insurance business again. Mr. Holden 
is so well known in the profession as a faithful and competent under- 
writer, that no words of THE SrEcTaTor are necessary to commend him 
to companies needing the services of a valuable man in the Wester field. 


—A writer in The British Medical Journal calls attention to the frequeat 
notices of death, by cramps, of bathers, and suggests some preventives— 
remedies are in these cases too late. He says that cramp is a painful and 
tonic muscular spasm. It may occur in any part of the body, but it is 
pecially apt to occur in the lower extremities, and, in its milder forms, it 
is limited to a single muscle. Pain is severe, and the contracted muscles 
are hard and exquisitely tender. In a few minutes the spasm and paia 
cease, leaving alocal sensation of fatigue and soreness. When cramp 
affects only one extremity, no swimmer or bather, endowed with average 





The floors also, are all laid in tiles and certainly nothing can be more 


presence of mind, need drown; but when the cramp ‘seizes the whole of 
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the voluntary muscular system, as it probably does in the worst cases, 
nothing, in the absence of prompt and efficient extraneous assistance, can 
save the individual from drowning. Its most powerful and most avoid- 
able cause is the sudden immersion of the body, when its surface is highly 


heated, in water of a relatively low temperature. 


_—There having been considerable talk about changes to occur in the 
Boston fire department, the following, from the Commercial Bulletin of 
that city, will be read with interest: ‘‘ Inquiry among underwriters in the 
city leads to the opinion that they, as a whole, do not think the alleged 
movement to oust Chief Green from the fire department has any politi- 
cal significance. At all events they are well satisfied with the Chief and 
also with the Commissioners, between whom, reports to the contrary not- 
withstanding, there is a mort cordial feeling. As evidenced that the 
underwriters favor the present Board of Commissioners, it may be said 
that the Mayor was petitioned by them to reappoint Mr. Longley recently, 
and when it was rumored Mr. Fitzgerald was about to resign he was 
urged to remain by none more strongly than by the underwriters.” Chief 
Green is now enjoying a two weeks vacation. 


—Galveston, Texas, is on the eve of a water famine. The cisterns are 
drained, the gardens are dried up, and the effect of drought is plainly 
seen in the poverty of the vegetable market. For weeks many persons 
have been depending on the liberality of neighbors for water enough to 
drink, having exhausted their own supply, and now most of those who 
were well provided at the beginning of the dry season, and felt no fear of 
running short, are almost completely without a supply. An indication 
of the extremities to which some are driven is found in the notice posted 
in front of one of the best known and most popular restaurants in the 
city: ‘‘ Closed until it rains.” One or two large houses have for some 
time been using condensed water from the gulf, but small consumers can- 
not make this profitable. The city has just contracted for the erection of 
asystem of water works. However, several months must elapse before 
they will be of service. 


—Unusual variety and range in illustrations and reading matter and an 
out-of-door quality befitting the season are the distinctive qualities of the 
September Century. A fine portrait of Robert Burns is the frontispiece. 
Itis after a dauguerreotype owned by Edmund C. Stedman and made 
from a miniature which belonged to the sister of Burns. In the same 
number is a delightful account of *‘A Burns Pilgrimage,” by H. H., who 
relates several anecdotes freshly gleaned in the poet’s country. The 
second part of ‘‘ The Bread-winners,” the anonymous story which is ex- 
citing wide interest and curiosity, reveals its motive as a satire on labor 
unions or socialism, Other noticeable articles, ‘‘Cape Cod,” richly illus- 
trated, ‘‘ Indian War in the Colonies,” also illustrated, ‘‘A Musk Ox 
Hunt,” An ‘‘ Account of Professor Agassiz’s Laboratory,” and “ The 
Tragedies of the Nests.” The editorial departments treat of a great 
variety of topics and aid in making The Century a rich Autumn treat. 


—The following circular letter has been issued from the office of Grubb, 
Paxton & Co., and is signed by W. C. Grubb: ‘‘The papers that pub- 
lished so freely the charges made against me, and the action taken by a 
tepresentative of the Rochester-German Insurance Company, in my ab- 
sence, have failed to notice the finding of the Court (although sixty days 
have elapsed since the decision), which established the fact that all 
charges sworn to were utterly false, even the affidavit as to balance on 
account, which, instead of being $1500, was $422, and the statutes of our 
State made it our duty to hold it, as the company had unpaid losses, and 
we were served with garnishment. I have had a long experience in insur- 
ance—this agency has been in existence thirteen years—and no charge has 
ever before been made against the firm or anyone connected with it. We 
have tried to deal honorably, and will continue to try to do so; will pro- 
tect our companies and our customers to the best of our ability, and still 
solicit your business and hope to retain your confidence.” 


—The causes of fires in Paris during 1882 present the usual variety. 
Chemical matches, 12; alcohols upset, 3; alcohol drawn near a light, 1; 
gas burners, 16 ; cinders, imperfectly extinguished, 5 ; hot ashes, 4 ; can- 
dles placed against wood-work or a wall, 13; warming pans, spittoons 
and sawdust, 6; fall of petroleum lamps, 84; combustibles and wood- 
shavings near a fire, 79 ; children playing with matches, 11 ; ether, benzine 
and petroleum essences, 10 ; sparks from the hearth, 32; sparks from 
locomotives, 6; sparks from light, 2; gas explosions, 5; explosions of 








chemicals, 11 ; explosions of alembics and jboilers, 4; of lanterns, 8 ; 
ferments, 2 ; flames from neighboring chimneys, 9 ; lightning, 2; furnaces, 
etc. (left alone), 17; friction of mechanical paris and gas escape, 29; 
smokers and drunkeness, 13; boiling tar, 5 ; fat spilled, 3 ; unextinguished 
papers and matches, 38; lights, candkes and lamps, 142; fire-crackers, 
etc., 7; drying wood in ovens, 29 ; drying linen before fire, 11 ; overheat- 
ing of ovens, etc., 10; hot coals and cinders, 10. 

—A despatch from St. Louis says that insurance men, especially those 
representing Eastern companies, are indignant over the Council’s rejec- 
tion of Eugene Gross, the Mayor’s nominee for Fire Chief, which was 
done in spite of a protest against the present disorganized condition of 
the department and an indorsement of the nominee sent to the Council 
by the Board of Underwriters. Several of the insurance men stated to-day 
that they would be forced, if the condition of the department was not im- 
proved, to raise rates still further, and, if this diminished business, to 
withdraw from the city. Within the past week events have transpired 
showing that a very large proportion of the firemen are drunkards and 
hoodlums, and that animosities exist between the respectable and rowdy 
members of the force, leading to feuds of a most disgraceful character. 
The Council, however, are resolutely set against allowing the Mayor to . 
reform the department, and nothing short of a catastrophe of the Chicago 
description could arouse the aldermanic mossbacks to a proper sense of 
the situation. 

—St. Nicholas for September is a bright and breezy autumn number, 
which Louisa M. Alcott opens with a charming story of child-life entitled 
‘* Little Pyramus and Thisbe,” telling how a boy and girl became great 
friends through a hole in the wall. Daniel Beard tells us of his young 
friends, ‘‘Tom, Dick and Harry, in Florida,” and shows us many,..pic- 
tures of the odd things they saw and the curious adventures they had. 
‘*Lost in the Woods” is a graphic account of the remarkable adventures 
of the Lorré children, who for more than a week last summer wandered 
through the forests of Northern Michigan, and were vainly sought by 
miners. The ‘‘ Work and Play” department contains the first half of a 
profusely illustrated article on “The Piaythings and Amusements of an 
Old-fashioned Boy,” who lived when boys had to make their own toys or 
go without. J. T. Trowbridge tells how the ‘‘ Tinkham Brothers” come 
out of the small end of the legal horn but gained much in popular sym- 
pathy. ‘Swept Away” continues to grow in interest, and there are three 
entertaining chapters of Harry M. Kieffer’s ‘‘ Recollections of a Drummer- 
boy.” Sarah Orne Jewett, Aunt Fanny, and Celia Thaxter contribute 
each a poem, and there are, in addition to the usual quota of stories, 
sketches and verses, illustrations by Sandham, Blum, Reinhart, Champ- 
ney, Birch, Culmer Barnes, Rose Mueller, Jessie McDermott, W. H. 
Drake, De Cost Smith, and many others. 


—The officers of the Baltimore fire insurance companies have made a 
formal appeal to the fire marshal for the introduction of chemical engines 
in the department. In the course of their petition they say: ‘* They have 
been recommended to the City Council by the Board of Fire Commis- 
sioners and chief engineer for several years. Their great usefulness has 
been proven by the hand-extinguishers in your department and the engines 
used by the Baltimore County fire department. We cite the fire which oc- 
curred at No. 154 Lexington street on the evening of February 10, 1883, 
occupied by Elizs M. Rosenbaum, dealer in silk and millinery goods. 
The fire originated on the second floor, back room, from a defective flue ; 
there was a large stock of goods in the front and back rooms. All the 
goods in these two rooms were on fire when the department arrived on the 
ground. There was about $8000 worth of fine goods in the store below. 
Owing to the good judgment used there was no water thrown into the 
second floor. The fire was put out by the use of two fifteen-gallon ex- 
tinguishers carried by No. 1 truck. There was not a dollar’s worth of 
goods damaged on the first floor. If streams of water from steam fire en- 
gines had been put in the second story to extinguish the fire, the stock on 
the first floor would have been seriously injured. We respectfully refer 
you to the chief engineer, who has recommended the use of chemical en- 
gines for some time. One good feature in their favor is the large number 
of fires extinguished by them with such small amount of water damage to 
stocks of goods, furniture, buildings, etc., and another good feature is 
their quickness of getting to work. The fire insurance companies are 
heavy taxpayers, and we ask for this protection.” The fire marshal told 
the committee that he would present their petition to the City Council 
when it re-convened and would press its adoption. 
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50 900,000 ’ \*July,’ 83 Jan. 31.'83 Washington, Boston } a 400,000 182.55 |*Apr., *: | 
National 200,000 % |*July, "83 Aug.ts, bs — naceinenihapeicii 
Canadian Companies Doing Business in New York, 
New York Bowery 300,000 , le July, "83 | July:r, 3 nee ———_—— 
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“quitable .... 000 .30 |*July,’8 A "Bs es : . 
New York Equitable si July, "83 | sie British America, Toronto $500,000 | $183.61 \*Jan. oe 83 5 
ow York Fire 200,000 86 |*Aug.,’83 | | May 15,’83) Western, Toronto | 20 | 400,000) 150.9% |*July. §3| 1% 
500,000 , |*Suly, 83 | Feb.17, '83| 





| ‘ , : , 
350,000 -45 | Apr,.’83 | Nov. 1,732} English Companies Doing Business in New York. 
200,000 ’ |*July, "83 Aug. 1.’83| 1703 TE END 5: CCM APCS SA 
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200,000 z *July,’ 83 II . Par Paid 
200,000 ‘ \*July,’ 83 : Mar. | a15 NAME OF COMPANY. Value a | Up Pe 
| Stock Shere. 
Peter Cooper Y 61 |* July, '83 Aug. 8. 159 secant ee 
Phenix . *July,’ 83 3 140 


Latest Price. 











Rochester German .05 | *July, ’83 130 City of London 


m 3 
Rutgers 88 |*July, "83 | 5 115 Co»mercial Union 
Standard | | .08 |* July, ’83 3% pus 8. 83} 104 





. Guardian 
102.49 | ulys, 81 4 |Aug.t5.'83} 65 Imperial Fire 
105.79 | Aug.,’80, 3% |Aug. 8,83) 1% | Lancashire. 
, , Lion Fire 
170.1% |*July, 83 6 |May 9, 83] 120 Liverpool and London and Giobe....| 
London Assurance 
114.¢9 \*July, "83 3 seree----| 105 London and I.ancashire Fire.. 
192.57 \*July, 83} 5 Mays, "83 130 Lesdon and Poovintial 


‘ 161.34 Lhasa 1783 5 |Apr.tt1,’82| 120 
Williamsburgh Gry... «| §0 woes Per 83) 10 Juner3,’83) 220% 





rr ee. | 


* Semi-annual. 


t Quarterly. 
@ Devoted exclusively to insuring plate giass against breakage, 








